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SHEKHAR SANE S.H.SANE & CO.

- : ‘RIF TS
B.Com.;ACMA,FCA,DISA(ICAI) CHARTERED ACCUU_NTAN .
e ‘ : OFFICE : Flat No.6,Radha-Krishna Heights, 1435 Sadashiv Peth,
Office: 020-29527158 Behind Grahak Peth, Off Tilak Road, Pune 411030

2012/16/17. Sadashiv Peth, “Ashwini Heights™
“B"” Wing, 2 nd Floor, OfT Tilak Road, Next to
Grahak Peth, Pune 411 030.

Mobile: 98230-91364 shekhar@cashekharsane.com
Mobile: 98220-50076 www.cashekharsane.com

AUDITORS’ CERTIFICATE ON COMPLIANCE OF REGULATIONS OF CORPORATE GOVERNANCE
The Members
FILTRON ENGINEERS LTD.

Plot No. 36, WMDC, Industrial Area,

Ambethan Road, Chakan, Pune 410501 B et
Independent Auditors’ Certificate on Compliance of conditions of Corporate GOV

We have examined the compliance of conditions of corporate governance by FILTRON ENGINEERS LTD.

(‘the Company’) for the year ended 31st March, 2019 as stipulated in Regulations ??_tu 27 a_nd?la::si
(b) to (i) of Regulation 46(2) and Para C, D and E of Schedule V of the SEBI (Listing Obligation
Disclosure Requirements) Regulations, 2015 (‘the Listing Regulations’).

The compliance of conditions of Corporate Governance is the responsibility of the Management. Thtls
responsibility includes the design, implementation and maintenance of internal control E}Hd PWCTE’;"ES 24
ensure compliance with the conditions of the Corporate Governance stipulated in the Listing Regulations.

Our responsibility is limited to examining the procedures and implementation therec:.f, adqpted by thec_nmpany
for ensuring compliance with the conditions of the Corporate Governance. It is neither an audit nor an
expression of opinion on the financial statements of the Company.

We have examined the books of account and other relevant records and dncu!nents maintained by the
Company for the purposes of providing reasonable assurance on the compliance with Corporate Governance

requirements by the Company.

We have carried out an examination of the relevant records of the Company in accordance with the Guidange
Note on Certification of Corporate Governance issued by the Institute of the Chartered Accnuntants.uf India
(the ICAl), the Standards on Auditing specified under Section 143(10) of the Companies Act, 201:_3, in so far
as applicable for the purpose of this certificate and as per the Guidance Note on Reports or Certificates for

Special Purposes (Revised 2016) issued by the ICAI.

Based on our examination of the relevant records and according to the best of our infc:-nﬂatinn‘and explanations
provided to us, we certify that the Company has not complied with the conditions of regulations of Corporate

Governance as stipulated in the above mentioned Listing Regulations.

We further state that such compliance is neither an assurance as to the future viability of the Company nor the
efficiency or effectiveness with which the Management has conducted the affairs of the Company as the

Company is no longer a Going Concern.

The certificate is issued solely for the purpose of complying with the aforesaid SEBI Listing Regulations and

may not be suitable for any other purpose.
For S.H.SANE & CO.

Chartered Accountants
Firm Registration number; 0114491 W

AHR

Y 2

Shekhar Sane
Proprietor

Pune : November 12, 2022 Membership No.047938
UDIN:-22047938BCWUQC8162

G Scanned with OKEN Scanner



SHEKHAR SANE S.H.SANE & CO.

TS
. o JFCA,DISA(ICAI CHARTERED ACCOU'NTAN : |
P : ) OFFICE : Flat No.6,Radha-Krishna Heights, 1435 Sadashiv Peth,

Office: 020-29527158 Behind Grahak Peth, Off Tilak Road, Punc 411030

2012/16/17, Sadashiv Peth, “Ashwini Heights™
“B” Wing, 2 nd Floor, Off Tilak Road, Next (o
Grahak Peth, Pune 411 030.
Mobile: 98230-91364 shekhar@cashekharsane.com
Mobile: 98220-50076 www.cashekharsane.com
AUDITORS’ CERTIFICATE ON COMPLIANCE OF REGULATIONS OF CORPORATE GOVERNANCE

The Members

FILTRON ENGINEERS LTD.

Plot No. 36, WMDC, Industrial Area,

Ambethan Road, Chakan, Pune 410501
Independent Auditors’ Certificate on Complianc
We have examined the compliance of conditions o

e of conditions of Corporate Governance
f corporate governance by FILTRON ENGINEERS LTD.

(‘the Company’) for the year ended 31st March, 2019 as stipulated in Regulations :1?_!0 27 a_nd _Clauses
(b) to (i) of Regulation 46(2) and Para C, D and E of Schedule V of the SEBI (Listing Obligationsand

Disclosure Requirements) Regulations, 2015 (‘the Listing Regulations’).

The compliance of conditions of Corporate Governance is the responsibility of the Management. This
responsibility includes the design, implementation and maintenance of internal cuntrql rfmd pmcedpres to
ensure compliance with the conditions of the Corporate Governance stipulated in the Listing Regulations.

Our responsibility is limited to examining the procedures and implementation thereof, adopted by theQnmpany
for ensuring compliance with the conditions of the Corporate Governance. It is neither an audit nor an

expression of opinion on the financial statements of the Company.

We have examined the books of account and other relevant records and documents maintained by the
Company for the purposes of providing reasonable assurance on the compliance with Corporate Governance

requirements by the Company.

We have carried out an examination of the relevant records of the Company in accordance with the Guidance
Note on Certification of Corporate Governance issued by the Institute of the Chartered Accountants of India
(the ICAI), the Standards on Auditing specified under Section 143(10) of the Companies Act, 2013, in so far
as applicable for the purpose of this certificate and as per the Guidance Note on Reports or Certificates for

Special Purposes (Revised 2016) issued by the ICAL.

Based on our examination of the relevant records and according to the best of our information and explanations
provided to us, we certify that the Company has not complied with the conditions of regulations of Corporate

Governance as stipulated in the above mentioned Listing Regulations.

We further state that such compliance is neither an assurance as to the future viability of the Company nor the
efficiency or effectiveness with which the Management has conducted the affairs of the Company as the

Company is no longer a Going Concern.

The certificate is issued solely for the purpose of complying with the aforesaid SEBI Listing Regulations and

may not be suitable for any other purpose.
For S.H.SANE & CO.

Chartered Accountants
Firm Registration'number: 0114491W

A

Shekhar Sane
Proprietor

Pune : November 12, 2022 “Membership No.047938
UDIN:-22047938BCWUQC8162
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INDEPENDENT AUDITOR’S REPORT
To the MEMBERS OF FILTRON ENGINEERS LIMITED

Report on the Audit of the Financial Statements

Disclaimer of Opinion

We were engaged to audit the financial statements of Filtron Engineers Limited (“the entity”), which
comprise the balance sheet as at March 31, 2019, the statement of Profit and Loss, and statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of significant

accounting policies.

We do not express an opinion on the accompanying financial statements of the entity. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of our report, we have
not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on

these financial statements.

Basis for Disclaimer of Opinion

The Company is no longer a Going Concem as represented by the Management and accordingly
effects are qiving to all items of Assets and Liabilities and therefore where ever ascertainable effects

have been given in books of account. As a resull_financial statements are merely “Paper Figures”

based on available data /information as the case may be. Since appointment of ourselves as statutory
auditors of the Company was made on 30/12/2021 we have provided qualifications based on present

circumstances in respect of financial statements prepared.

The Company has not maintained Fixed Assets register neither carried out physical verification of fixed
assefs and therefore_we are not able to comment on differences if any between physically existing fixed
assels, fixed assets as per books of account_differences if any between physically existed fixed assets
and fixed assels as per books of account and effects thereof on loss and State of affairs.

We are not able to ascertain useful economic life of fixed assets and hence depreciation and
impairment as calculated by the company could not completely verified.

The balances in all current assets and current liabilities including statutory liabilities are subject to
confirmation and reconciliation .

We have relied upon the representation given by the management that, inventory of Rs.44.22. 700/~ will
be having realizable value in the ordinary course of business.

Since the organization is not a going concemn we have relied upon representation from the management
regarding (a) non granting of any loans to any parties as mentioned in Section 189 of the companies
Act, 2013 (b) making investments or quarantees as per Section 185 or Section 186 of the Companies
Act. 2013 [e] Non acceptance of deposits from the public as per Section 73 to 76 of the Companies Act.

2013
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The Company has not provided for interest,_penalties on late payment or non-payment with respect to
dues with respect to Central Sales Tax (CST), Maharashtra Sales Tax, Goods and Service Tax Law,

Tax deduction at Source under the Income Tax Act, 1961 etc. The management has represented that,
it has defaulted in all applicable statutes and laws for want of knowledge of the same, lack of funds, lack
of z.t_ﬁmnna!e staff as the case may be. The Company has not deducted tax at source on provision of
auait rees.

The Company has filed income tax returns based on un-audited fiqures and as a result we are not able

to comment on any liability if any and to the extent relevant under the Income Tax Act. 1961 and its

consequential implications.

Impact on financial statements with respect to “One Time Settlement” (OTS) arrived with the bankers
from whom Secured Loans were availed are dealt with in the financial statements.

We have relied upon the representation given by the management in respect of related party
fransactions.

The Company has not complied with any provisions under the Companies Act, 2013, Securities

Exchange Board of India and impact of the same is not ascertainable.
The Company has not complied with “Internal Financial Controls”(IFCs) and impact of the same is not

ascertainable if any and to the extent relevant.

We were not appointed as auditors of the Company till 30* December 2021 and hence did not observe
the counting of physical inventories at the beginning and end of the year. We were unable to satisfy
ourselves by alternative means concerning the inventory quantities held at March 31, 2019, which are
stated in the Balance Sheets at Rs 44,22,700, respectively. In addition, we were not able to verify the fixed
asset register and trade payables.

A)We draw attention to note no-2 in the financial statement . The financial statement indicate that
the companies reported net profit of Rs.66,62,880/- during the year ended 2019 and as of that

date the company current liabilities 5,03,08,540/- its current asset by 46,47,522/-as stated in
note no 27(iii), these event or condition along with others matters as set forth in other notes

indicate that a material uncertainty exists that may cast a significant doubt on the company ability
to continue as a going concern. Our opinion is not modified in respect of this matters.

B) We were appointed as Auditors of the company on 3oth December 2021 and thus did not
observe the counting of the physical inventories at the beginning of the financial year. We were
unable to satisfy ourselves by alternative means concerning inventory quantities held on 31st

March 2019.

C) The Companies has discontinued its operations and there is no continuity evidence which
demonstrate the company revival.

As a result of these matters, we were unable to determine whether any adjustments might have been
found necessary in respect of recorded or unrecorded inventories, fixed assets, trade payables and the

elements making up the statement of Profit and Loss.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial

|
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statements that give a true and fair view of the financial position, financial performance, (changes in
equity)sand cash flows of the Company in accordance withs the accounting principles generally accepted
In India, including the accounting Standards specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statement that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.
Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our responsibility is to conduct an audit of the entity’s financial statements in accordance with
Standards on Auditing and to issue an auditor’s report. However, because of the matters
described in the Basis for Disclaimer of Opinion section of our report, we were not able to obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial

statements.
We are independent of the entity in accordance with the ethical requirements in accordance with the

requirements of the Code of Ethics issued by ICAl and the ethical requirements as prescribed under the
laws and regulations applicable to the entity.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the Annexure “A” a statement on the matters specified in paragraphs 3 and 4

of the Order, to the extent applicable.
As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit and relied upon based
on Letter of Representation given by the company to the extent relevant as the Company is not a

“Going Concern”

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books and the Company does not have any

branches and hence returns were not verified.

(c) The Company does not have any branches and hence reporting under Section 143(8) is not
applicable.

(d) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account and since there are no branches

we did not verify returns received from the branches.

e ——————————————————————————— ————— e R —
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(e) In our opinion, the aforesaid standalone financial statements comply with the Af:cuuntfng
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies

(Accounts) Rules, 2014.

(f) On the basis of the written representations received from
taken on record by the Board of Directors, all the directors we
2019, however on the date of signing of financial statements t

none of the directors is in terms of Section 164 (2) of the Act.

(g) With respect to the adequacy of the internal financial controls over financial reporting of th_e
Company and the operating effectiveness of such controls, refer to our separate Repnrt_ In
“Annexure B”". Our report expresses a disclaimer of an opinion on the adequacy and operating

effectiveness of the Company'’s internal financial controls over financial reporting.

(h) With respect to the other matters to be included in the Auditor's Re_ppr‘t in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of

our information and according to the explanations given to us:

According to the information and explanations given to us, undisputed gmnunts payable i_n
respect of statutory dues were in arrears as at 31st March, 2019 for a period of more than six

months from the date they became payable and break up of the same is as below -

Sr | Particulars Amount

No

1 Central Sales Tax 81,95,134

2 Goods & Service Tax Law 45,720

3 Tax Deducted At Source under the 10,000
Income tax Act, 1961

4 Maharashtra Value Added Tax, 2002 967,771
Total 92,18,625

&
Il

the directors as on 31stMarch, 2019
re disqualified as on 31 March
hey were informed as qualified

Since the Company has not complied with any provisions under the Securities & Exchange
Board of India, Companies Act, 1961, Tax Deducted at source under the Income Tax Act,

1961 and other statutes as applicable impact of the same is not ascertainable to the extent it

is relating to interest, penalties and consequential implications thereof .
ii. The Company has made provision, as required under the applicable law or accounting

standards, for material foreseeable losses, if any, on long-term contracts. The Company did not

have any long -term contracts including derivative contracts for which there were any material
foreseeable losses.

jii. The Company is of the opinion that, no amounts which were required to be transferred to the

Investor Education and Protection Fund by the Company

For S.H.SANE & CO.

Chartered Accountants e
? ) ,»'T:;J JEIU" ~
(Firm's Registration No.0114491W) _;;-xx;f%
,r":ﬁ'-";.".’--.! \ ‘i\
Ei; ;F Y -”1:::--”-"”\\{:‘:'1'
=l 1 *_':‘( "Ir'..'-' 4707 J| .
Shekhar Sane AN A /
Proprietor NN
Membership No. 047938 “Accor

UDINN:- 22047938BCWUQC8162
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements' section

of our

Report of even date)
(i) (a) The Company has not maintained proper records showing full particulars,

including quantitative details and situation of property, plant and equipment.

(b)  The Company does not have a programed of verification of property, plant and equipment
to cover all the items which, in our opinion, is not reasonablehaving regard to the size
of the Company and the nature of its assets. Since the Company is not a Going Concern,
we are not able to comment on discrepancies if any and to the extent relevant between
"Physically existed fixed asset” and assets as per “Books of Account”.

()  According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties except

MIDC, Chakan lease hold plot no. 36 which is under process for substituting the name as
Limited instead of Private Ltd. Company, are held in the name of the Company.

(m (a) As informed to us, the physical verification of inventory has been conducted by the
managementat reasonable intervals and the discrepancies noticed during such physical
verification were not material. The Company does not have any inventory lying with third

parties.

We were not able to verify inventory as on 31.03.2019 as we were appointed as auditors as
on 30" December 2021 and hence cannot comment on difference between differences if any
between physical inventory and book inventory.

(i) As represented by the Company, the Company has not granted any loans, secured or
unsecured, to Companies, Firms, Limited Liability Partnerships or other parties covered in
the register maintained under Section 189 of the Companies Act. Accordingly, paragraph 3(iii)

of the Order is not applicable.

(iv)  In our opinion and according to the information and explanations given to us, the Company
has not given loans, made investments or given guarantees which are covered by the

provisions ofSection 185 and 186 of the Act.

(v)  Inour opinion and according to the information and explanations given to us, the Company has
not accepted any deposits from the public under Section 73 to 76 or any other relevant provisions

of the Companies Act and the rules framed there under,

(vi)  The Central Government has specified maintenance of cost records under Sub-Section (1) of
Section 148 of the Act and we are of the opinion that prima facie such accounts and records are
madeand maintained. We have not, however, made a detailed examination of the records with 3

view to determine whether they are accurate or complete.

(vii) (a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including Provident Fund, Income Tax,
Sales Tax, Value Added Tax, Duty of Customs, Duty of Excise, Service Tax, Goods &
Service Tax, Employees’ State Insurance, Cess and any other material statutory dues
have not been regularly deposited during the year by the Company with appropriate

authorities.

According to the information and explanations given to us, undisputed amounts payable in
respect of statutory dues were in arrears as at 31st March, 2019 for a period of more than
six months from the date they became payable and break up of the same is as below -
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Amount

Sr Particulars

No

1 Central Sales Tax 81,985,134
2 Goods & Service Tax Law 45,720
3 Tax Deducted At Source under the 10,000

Income tax Act, 1961

4 Maharashtra Value Added Tax, 2002 0.67,771
92,18,625

Total

Since the Company has not complied with any provisions under the Securities & Exchange
Board of India, Companies Act, 1961, Tax Deducted at source under the Income Tax Act,
1961 and other statutes as applicable impact of the same is not ascertainable to the extent

it is relating to interest, penalties and consequential implications thereof.

(b) Details of dues of Income-tax, Service Tax, Customs Duty, Excise Duty, and Value Added Tax
which have not been deposited as on 31st March, 2019 on account of disputes are given below:

Sl. | Name of the Particulars Amount Period to | Forum where dispute is
No| Statue (Rs.) which [ pending
amount
relates
1 | Income Tax Act, | Income Tax 13,13,065/- | A.Y.2016-17 | CIT (A)
1961 Demand

In our opinion and according to the information and explanations given to us, the Company has
defaulted in the repayment of loans or borrowings to financial institutions, banks and government
and dues to debenture holders. The impact of the same is not ascertainable and effects of "One

Time Settlement” have been given in the year in which they are crystallized.

(ix) Inouropinion and according to the information and explanations given to us, the term loans taken
by the Company have been applied for the purpose for which they were raised in the year when
they are taken. The Company had not raised money by way of further public offer (including debt

instruments) during the year.

(x)  According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the year.

(wviii)

(x1)  In our opinion and according to the information and explanations given to us, the Company
has paid/ provided managerial remuneration in accordance with the requisite approvals mandated

by the provisions of section 197 read with Schedule V to the Companies Act, 2013.

(xii)  In our opinion and according to the information and explanations given to us, the Company is
not aNidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

(xiii) In our opinion and according to the information and explanations given to us, the Company is in
compliance with Section 177 and 188 of the Companies Act, 2013 where applicable, for all
transactions with the related parties and the details of related party transactions have been
disclosed in the Ind AS financial statements as required by the applicable accounting standards.
However, we are not able to ascertain whether such transactions are area at Arm’s length or not.

During the year the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures and hence reporting under paragraph 3(xiv) of

the Order isnot applicable to the Company.

(xiv)
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(xv) In our opinion and according to the information and explanations given to us, during the year the
Cfampany has not entered into any non-cash transactions with its directors or persons connected
| with him. Accordingly, paragraph 3(xv) of the Order is not applicable.
(xvi) ;h;e ?g;pany is not required to be registered under Section 45- of the Reserve Bank of India
ct, .

For S.H.SANE & CO.
Chartered Accountants
Firm Registration number; 0114491W
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Annexure “B” to the Independent Auditor’s Report
(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements' section of

our
report of even dale)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of FILTRON ENG!NEEHS LTD.
(“the Company”) as of 31st March, 2019 in conjunction with our audit of the Ind AS financial statements

ofthe Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient

conduct of its business, includingadherence to Company’s policies, the safeguarding of its assets, !he
prevention and detection of frauds and errors, the accuracy and completeness of the accounting

records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company'’s internal financial controls over financial

reporting based on our audit. We conducted our audit in accordance with the Guidance Note
issuedby the Institute of Chartered Accountants of India and the Standards on Auditing prescribed

under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal

financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate

internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained although is sufficient to the extent relevant and
made available subject to that, the Company is not a Going Concern and there were significant
limitations with respect to compliance of Internal Financial Controls for want of sufficient knowledge on
the part of management, resources and infrastructure to implement the same and appropriate to provide
a basis for our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

G Scanned with OKEN Scanner



transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorizations of management and directors of the Company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the Company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting |
Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to

erroror fraud may occur and not be detected. Also, projections of any evaluation of the internal financial

controls.
over financial reporting to future periods are subject to the risk that the internal financial control over

financialreporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Disclaimer of Opinion

The system of internal financial controls over financial reporting with regard to the Company
were not made available to us to enable us to determine if the Company has established
adequate internal financial control over financial reporting and whether such internal financial
controls were operating effectively as at March 31, 2019. We have considered the disclaimer
reported above in determining the nature, timing, and extent of audit tests applied in our audit of

the standalone financial statements of the Company, and the disclaimer has affected our
opinion on the financial statements of the standalone Company and we have issued a

disclaimer of opinion on the financial statements.

For S.H.SANE & CO.

Chartered Accountants
Firm Registration number: 0114491W

Shekhar Sane 2
Proprietor Accov
Membership No. : 047938

Pune : November 12,2022
UDIN:-22047938BCWUQC8162
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Filtron Engineers Limited

W THATER F
Date: | L-11-1e2  NJecout 7

Place: PunE

BALANCE SHEET AS AT MARCH 31, 2019 Amoynt 5.
As at As at
Notes 31-Mar-19 31-Mar-18
Rs. Rs.
Assets
Non-current assets
Property, plant and equipment 5 1,64,04,086 1,81,95,009
Financial assets
i. Other non-current financial assets 6.1
Other non-current assets 7.1 - :
Total non-current assets 1,64,04,086 | . ==_=ﬂ1-!1f95*m
Current assets
Inventories 44,22,700 44,22,700
Financial assets
i. Trade receivables 8 - g
i. Cash and cash equivalents 9 17,950 19,420
iii. Other current financial assets 6.2 1,11,290 1,11,290
Other current assets 7.2 95,582 591,301
46,47,522 51,45311
Assets classified as held for sale
Total current assets 46,47,522 51,45,311
Total assets 2,10,51,608 2,33,40,320
Equity and liabilities
Equity
Equity share capital 4.1 2,61,65,000 2,61,65,000
Other equity 4.2 (5,54,21,932) (6,20,84,812)
(2,92,56,932) (3,59,19,812)
LIABILITIES
Non-current liabilities
Financial liabilities
i. Borrowings 10.1 1,99,32,000
Total non-current habilities 1,99,32,000 -
Current liabilities
Financial liabilities
i. Borrowings 10.2 31,19,878 3,02,27,21%9
ii. Trade payables 11 1,06,05,856 1,18,99,492
iii.  Other current financial iiabilities 12 30,79,633 35 35,998
Current tax liabilities 20,32,068 20,32,068
Other current liabilities 13 1,15,39,105 1,15,65,355
3,03,76,540 5,92,60,132
Liabilities directly associated with assets classified as held for sale i
Total current liabilities 3,03,76,540 5,92,60,132
Total liabilities 5.03,08,540 5,92,60,132
Total equity and liabilities 2,10,51,608 2.33,40,320
Summary of significant accounting policies 3 i
The accompanying notes form an integral part of the financial statements
As per our report of even date /
For 5.H.SANE & CO. ectors
Chartered Accountants
(Firm's Registration No Hllddf?'.;;f’
e d}q ;/“ZL.J/{/
?--' 5. G. Hegde Atul Thakkar
Shekhar 5ane i . Chairman & whole time Director
Proprietor Director
M.No. 047938 &, > : DIN No.00195106 DIN No.01935338

Date: J|-1] '?-{"r}"l.—
Place: Pune

Date:]). I1- L2Y)__

Place: Pune
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Filtron Engineers Limited

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2019

Other comprehensive income

Items that will not be reclassified to profit and loss (D)
Remeasurements of post employment benefit obligations

Tax effect on remeasurements of the defined benefit liabilities /
(asset)

Total other comprehensive income for the period / year (D) +

(E)

Total comprehensive income for the year (C) + (D)

Earnings per equity share
Basic (In X)
Diluted (In %]

Summary of significant accounting policies

Amount Rs.
Note 31-Mar-19 31-Mar-18
Revenue from operations 14 . 20,41,555
Slher income 15 97,19,670 1,70,38,902
otal income (A) 97,19,670 1,90,80,457
Expenses
Purchase 16
Changes in inventories of work-in-progress, stock-in-trade and
finished goods 17 - 47,00,672.00
Employee benefit expense 18 2,19,827 8,79,308
Depreciation and amortisation expense 5.3 17,590,923 19,97,934
Other expenses 19 10,46,040 1,82,50,400
Finance costs - -
Total expenses (B) 30,56,790 2,58,28,314
Profit before tax (A-B) 66,62,880 (67,47,857)
Tax expense (refer note 30)
Current tax -
Tax charge/(credit) in respect of earlier years 20,32,068
Deferred tax charge [ (credit) - -
Total tax expense - 20,32,068
Net profit for the year (C) 66,62,880 (87,79,925)

‘_*.
_ e —_—_———y

66,62,880
20
2.5
255
3

(87,79,925)

(3.36)
(3.36)

As per our report of even date

The accompanying notes form an integral part of the financial statements

For S.H.SANE & CO.
Chartered Accountants
(Firm’s Registration No.0114491W)_————_

- i,

: i . s "o\
Shekhar Sane ) il(i.,-.‘.’lI ua 4707 ':;]E
Partner ‘\.1'?\‘\ 5 ] ;r:fa'
M.No. 047938 T et . 7
& \"‘- 1 'll:- e "'\.Im'l :_.l"'
Date : 12~ I'l-"i"L’]____ _.ﬁ:}, 1 Ace 4
Place: Pune —

. Hegde
Chairman & whole time
Director

DIN No.00195106
Date: | I-11-90721_
Place: Pune

R |
For and on behalf of the jréctors
f Filtron Engineers Li 1
W A2 C’fi"’ H. Tl L

tul Thakkar
Director

DIN No.01935338
Date: J/-1|-Le 2]

Place: Pune

OV DTHN~220Kk VG938 A wWURC 8162~
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CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2019
Amount Rs.
31-Mar-19 31-Mar-18
Profit before tax 66,62,880 (67,47,857)
Depreciation and amortisation expense 17,90,923 19,97,934
Impairment loss : 41,36,685
Profit on sale of assets - (18,972)
Finance income on lease deposits - (29,127)
Provision for doubtful receivables written back (25,45,470) .
Balances written off - 16,72,630
Operating profit before working capital changes 59,08,333 10,11,293
(Increase)/Decrease in trade recelvables - -
(Increase) in inventories - 47,00,674
Increase in trade payables 12,51,834 (1,63,66,004)
(Increase) in other financial assets - 48,110
(Increase)/decrease in other non-current assets - 9,70,873
(Increase)/decrease in other current assets 4,96,319 40,383,730
Increase/(decrease) in other current liabilities (26,250) 20,58,870
Increase in other financial liabilities (4,56,365) (40,53,692)
Cash generated from operations 71,73,871 |75,46,148)
Taxes paid (net of refunds) - 4,34,643
Net cash flows by operating activities 71,73,871 (71,11,499)
Cash flows from investing activities
Payments for property, plant and equipment -
Proceeds from sale of property, plant and equipment 28,18,131
Interest received 2
Net cash provided by / (used in) investing activities - 28,18,131
Cash flows from financing activities
Proceeds from borrowings 1,99,32,000 42,90,027
Repayment of borrowings (2,71,07,341) -
Interest paid - -
Net cash provided by / (used in) financing activities (71,75,341) 42,90,027
Net change in cash and cash equivalents (1,470) (3,341)
Cash and cash equivalents at the beginning of the year 19,420 22,761
Exchange difference on translation of foreign currency cash and cash
equivalents - -
Cash and cash equivalents at the end of the year 17,950 19,420
Cash and cash E:iuiuaients
Particulars 31-mar-19 31-Mar-18
Balance with banks
- In current accounts 13,338 14,808
Cash on hand 4,612 4,612
Total cash and cash equivalents 17,950 19,420

Summary of significant accounting policies - Refer note 3

The accompanying notes form an integral part of the financial statements

As per our report of even date

For 5.H.SANE & CO.
Chartered Accountants
(Firm's Registration Nn,ﬂllﬂﬂlﬂl::___h_
\ ¢
A\
‘% 5 are AYa)\
e .' .JJ.":1|:'::} i
’J?'-'I_. J i
Proprietor [; & !
M.No. 047938 N /4
Date: |1-11-Loe2 7 _ H-g{ﬁu::gﬁ“
Place: Pune o s

For and on behalf of
of Filtron Engineers

S. G. Hegde
Chairman & whole time
Director

DIN No.00195106
Date:}-1]-71072

Place: Pune

O W‘H‘ el

tul Thakkar
Director

DIN No.01935338
Date: (|- /]-2.¢ L

Place: Pune
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FILTRON ENGINEERS LIMITED

Notes forming part of the Financial Statements

1. Nature of Operations:
Filtron Engineers Limited is engaged in manufacturing and supply of Food, Dairy,

Company operates through its facilities at Pune, Chakan and Bhosari.

Beverages and Chemical equipment. The

2. Basis of preparation
The financial statements of the Company have been prepared on an accrual basis an
except for certain financial instruments which have been measured at fair value. Historica
fair value of consideration given in exchange of goods and services. The accounting policies are consisten
Company during the period and are consistent with those used in previous year except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change in the accounting policy

hitherto in use.

d under the historical cost convention

| cost is generally based on the
tly applied by the

Going Concern:
The Company has ceased the manufacturing and trading activities and is not regarded as a going concern. Moreover, it

doesn’t foresee any possibility of revival in near future. Hence the financials are not prepared on going concern basis.

3. Significant accounting policies:

a. Statement of compliance
These separate financial statements of the Company have been prepared in accordance with Indian Accounting

Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 as amended thereafter.
The Company prepared its financial statements in accordance with the accounting standards notified under section

133 of the Companies Act, 2013.

b. Use of estimates and judgement
The preparation of these financial statements in conformity with the recognition and measurement principlesof Ind

AS requires the management of the Company to make estimates,judgementsand assumptions. These estimates,
judgements and assumptions affect thereported balances of assets and liabilities, disclosures relating to contingent
liabilities as at the date of thefinancial statements and the reported amounts of revenues and expenses for the year.

These estimates and underlying assumptions are reviewed on an ongoing basis.

Revisions to accounting estimates are recognised in the period in which the estimates are revised and future periods
are affected. Although these estimates are based on the management’s best knowledge of current events and
actions, uncertainty about these estimates, judgements and assumptions may result in the outcome that may require
material adjustment in the carrying amounts of assets and liabilities in future period.

Estimations which may cause material adjustment to the carrying amounts of assets and liabilities within next

financial year is in respect of useful lives of property, plant and equipment, valuation of deferred tax assets,
provisions and contingent liabilities and fair value measurement of financial instruments have been discussed below.

c. Property, plant and equipment
Property, plant and equipment are stated at cost, less accumulated depreciation and impairment loss, if any. Thecost

comprises the purchase price and any attributable costs of bringing the asset to its workingcondition for its intended
use. Any trade discounts and rebates are deducted in arriving at the purchaseprice.

Advances paid towards the acquisition of property, plant and equipment outstanding at each Balance Sheet date is
classified as capital advances under other non-current assets and the cost of assets not ready to use before such date

are disclosed under’ Capital work-in-progress’.
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FILTRON ENGINEERS LIMITED

Notes forming part of the Financial Statements

Subsequent expenditure related to property, plant and equipment is capitalized only if it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably.
Repairs and maintenance costs of an items of property, plant and equipment are recognised in the statement of profit

and loss when incurred.

Gains or losses arising from of fixed assets are measured as the difference between the net proceeds and carrying
amount of the asset and are recognized in the statement of profit and loss when the asset is derecognized.

d. Intangible Assets

Intangible assets including software licenses of enduring nature and acquired contractual rights separately are
measured on initial recognition, at cost. Intangible assets are carried at cost less accumulated amortization and

impairment losses, if any.

Cost comprises the purchase price and any attributable cost of bringing the asset to its working condition for its
intended use. Cost of internally generated intangible assets comprises all directly attributable costs necessary to create,

produce, and prepare the asset to be capable of operating in the manner intended by management.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when

the asset is derecognized.

Capitalized development cost is carried at cost less accumulated amortization and impairment losses, if any.
Intangibles under development include cost of intangibles that are not ready to be put to use.

e. Depreciation and amortisation

Depreciation has been provided on Written Down Value method on all a;sets as per Useful lives prescribed under
Schedule Il of Companies Act 2013. Depreciation on assets added during the year has been provided on pro-rata basis
from the date of addition. Depreciation on deductions during the year is provided on pro-rata basis up to the date of
sale. Technical know-how included in property, plant and equipment is amortized over a period of 10 years. Individual

assets whose cost does not exceed 5,000 are depreciated at 100%.

Name of Asset Useful lives
Plant and Machine 15 Years
Tools 15 Years
Office equipment 3 Years
Furniture and Fixtures 10 Years
Building 30 Years
Leasehold land 99 years
Vehicle 8 Years

f. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity

instrument of another entity.
(i) Financial assets

' (a) Initial recognition and measurement
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FILTRON ENGINEERS LIMITED
Notes forming part of the Financial Statements

:.I'l financial mts are recognized initially at fair value plus, in the case of financial assets not recorded at fair value
hrough profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

(b) Subsequent measurement

For purposes of subsequent Mmeasurement, financial assets are classified in three categones:

* Financial assets at amortized cost

interest rate (EIR) method. Amortized :nﬂhuhdamdhvﬂihgimﬂmmmﬁsm:nmprﬁmmnnm
andfeesnfcmﬂtatartanhtegr:fpanufmeﬁm.ﬁxeﬂnamﬁnﬁnnishﬂudedmnﬁu-ri:mmmmem
nfpmﬁtandlnas.ﬂmelussﬁaﬁsingfmminmmtamremgniud in the statement of profit and loss.

ﬁwﬁlmuatﬁrvﬂmwn*mmm

. MMIMEMMammmmsmmmmmm
flows and selling the financial assets, and
. mmmmtmsnfﬂ!ﬁw:ﬂmmmmm:ﬁedmmmmhﬂumﬂntatesnhhmnf

ptﬁﬁpalauﬂintereﬂmtheprixbalmnmﬂam

Ahuwﬁﬂmammemnﬂﬁwﬁdmmﬂthﬂremedumdﬁﬁd,mwm
at fair value and recognized in other comprehensive income except for interest income, gain/floss on impairment,
gain/loss on foreign exchange which is recognized in the statement of profit and loss.

(d) Financial assets at fair value through profit or loss

A financial asset is measured at fair value through profit or loss unless it is measured at amortized cost or st fair value
through other comprehensive income.
mmmwMMmMyamMmmmw“uﬁm
through other comprehensive income criteria, as at fair value through profit or loss. However, such election is allowed
mﬁﬁdﬂgmnﬂxsmﬁnimaamumﬁmmtrdWma'm
mismatch’).

After initial measurement, such financial assets are subsequently measured at fair value in the statement of profit and
loss.

(e) De-recognition of financial assets

e T e T T ..
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FILTRON ENGINEERS LIMITED

Notes forming part of the Financial Statements

A financial asset is de-recognized when:

+ The contractual rights to receive cash flows from the financial asset have expired, or
* The Company has transferred its contractual rights to receive cash flows from the asset or has assumed an obligation

to pay the received cash flows in full without material delay to a third party under a pass-through arrangement and

either
(a) The Company has transferred substantially all the risks and rewards of the asset or

(b) The Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
« transferred control of the asset,

g. Impairment
(i) Financial assets (other than at fair value)

The Company assesses at each reporting date whether a financial asset or a group of financial assets is impaired. Ind
AS 109 requires expected credit losses to be measured through a loss allowance. The Company has used practical

expedients in calculating expected credit losses on trade receivables using a provision matrix. The provision matrix
takes into account historical credit loss experience for trade receivables to estimate the 12-month expected credit

losses. The expected credit loss allowance is based on the ageing of the receivables that are due and allowance rates
used in the provision matrix. For all other financial assets, expected credit losses are measured at an amount equal to
the 12-months expected credit losses or at an amount equal to the life time expected credit losses if the credit risk on
the financial asset has increased significantly since initial recognition.

(ii) Non-financial assets

Tangible and intangible assets

Property, plant and equipment and intangible assets with finite life are evaluated for recoverability whenever there is
any indication that their carrying amounts may not be recoverable. If any such indication exists, the recoverable amount
for the individual asset is estimated by the Company. If, however, it is not possible to estimate the recoverable amount
of the individual asset then the Company determines the recoverable amount of the cash-generating unit (CGU) to
which the asset belongs (the asset’s cash-generating unit). An impairment loss is recognised in the statement of profit
and loss when the recoverable amount of the asset or CGU is less than the carrving amount of the asset or CGU.

Previously recognized impairment loss is reversed only if there has been a change in the estimates used to determine
the asset’s recoverable amount since the last impairment loss was recognized. If this is the case then the carrying
amount of asset is increased to its recoverable amount. Such reversal is recognized in statement of profit and loss.

h. Revenue recognition

The Company mainly derives its revenues from manufacturing of dairy, Brewery and other equipment. The Company

also earns revenues from sale of scrap.

Revenue is recognised upon satisfying the performance obligation by transferring promised goods or services to
customers for a consideration which the Company expects to receive in exchange for those goods or services.

Revenue from sale of scrap is recognised when the goods are transferred to the customer and the customer obtains

the control over that asset.

Revenue is measured based on the transaction price being the consideration received from the customer, adjusted for
volume discounts, performance bonuses, price concessions and incentives, if any, as specified in the contract with the
i

customer. Revenue also excludes taxes collected from customers.
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FILTRON ENGINEERS LIMITED

Notes forming part of the Financial Statements

revenue earned over billings on contracts Unbilled revenue is recognised when

Unbilled revenue represents excess of
ainty of ultimate collection

there is unconditional nght to receive cash and there is no uncert

Unearned or deferred revenue is recognised when there is billings in excess of revenue.

i. Interest Income
Interest on bank deposits is recognised on accrual basis.

j. Dividends

Dividends are recognized in profit or loss only when the right to receive payment Is established

k. Cash and cash equivalents
Cash and cash equivalents in
original maturity of three months or less, wh

the balance sheet comprise cash at banks and on hand and short-term deposits with an

ich are subject to an insignificant risk of changes in value.

cash and cash equivalents consists of cash and short-term deposits, as

For the purpose of the statement of cash flows,
s they are considered an integral part of

defined above, net of outstanding bank overdrafts and cash credit facilities a
the Company's cash management.

. Investment in subsidiaries

investment in subsidiaries are measured at cost less impairment loss, if any.

m. Employee benefits

(i) Gratuity

The Company provides for Gratuity, a defined benefit obligation plan, covering eligible employees under Company
Gratuity Scheme. At each reporting date, liabilities with respect to gratuity plan are determined by actuarial valuation
performed by independent actuary. The Company uses the projected unit credit method to determine the present
value of its defined benefit obligations and the related current service cost and, where applicable, past

cervice cost. The Company recognizes the net obligation of a defined benefit plan in its Balance Sheet as an asset or

liability. Remeasurements of the net defined benefit liability/ asset is recognised in other comprehensive
income and are not reclassified to profit or loss in a subsequent period.

(i) Provident fund

Contribution to provident fund is a defined contribution plan covering eligible employees. The Company and the eligible
employees make a monthly contribution to the provident fund maintained by the Regional Provident Fund
Commissioner equal to the specified percentage of the basic salary of the eligible employees as the scheme. The
contributions to the provident fund are charged to the statement of profit and loss for the year, when the co ntributions
are due. The company has no obligation, other than the contribution payable to the provident fund.

(iii) Short-term Employee Benefits

All employee benefits payable within twelve mo nths of rendering the service are classified as short-term benefits. Su ch
benefits include salaries, wages, bonus, short term compensated absences, awards, ex-gratia, performance pay etc.
and are recognized in the period in which the employee renders the related service. A liability is recognised for the
amount expected to be paid when there is a present obligation to pay this amount as a result of past service provided

by the employee and the obligation can be estimated reliably.

(iv) Compensated absences
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FILTRON ENGINEERS LIMITED
Notes forming part of the Financial Statements

The Company provides accumulating and non-accumulating paid absences such as annual leave, sick leave and casual

leave. Accumulating paid absences are partly vesting and non-vesting. The Company recognises the expected cost of
accumulating paid absences as the additional amount that the entuty expeclts to pay as a result of the unused
entitlement. Non-accumulating paid absences do not carry forward and are lapsed if the current period's entitlement
is not used in full and do not entitle employees to a cash payment for unused entitlement on leaving the Company. The

Company does not recognises any liability or expense until the time of the absence.

Compensated absences which are expected to occur within twelve months after the end of the period in which the
employee renders the related services are recognised as undiscounted liability at the balance sheet date. Compensated
absences which are not expected to occur within twelve months after the end of the period in which the employee
renders the related services are recognised as an actuarially determined liability at the present value of the defined

benefit obligation at the balance sheet date.

n. Borrowing costs

Borrowing costs are capitalized that are directly attributable to the acquisition, construction or production of a
qualifying asset as part of the cost of that asset. Other borrowing costs are recognised as an expense in the period in

which it is incurred.

o. Operating Lease
Lease arrangements where the risks and rewards incidental to ownership of an asset substantially'vest with the lessor,

are recognised as operating lease. Operating lease payments are recognised on a straight line basis over the lease term
in the statement of profit and loss, unless the lease agreement explicitly states that increase is on account of inflation.

p. [Foreign currency translation

(i) Functional and presentation currency
Items included in the separate financial statements of the company are measured using the currency of the primary

economic environment in which the entity operates ( the functional currency’). The separate financial statements are
presented in Indian rupee (INR), which is the Company's functional and presentation currency.

(ii) Initial Recognition
Foreign currency transactions are recorded in Indian currency, by applying the exchange rate between the Indian

currency and the foreign currency as at the date of transaction.

(iii) Conversion
Monetary items, designated in foreign currencies are revalued at the rate prevailing on the date of Balance Sheet.

(iv) Exchange Differences
Exchange differences arising on the settlement and conversion of foreign currency transactions are recognized as

income or as expenses in the year in which they arise, except in cases where they relate to the acquisition of qualifying
assets, in which cases they were adjusted in the cost of the corresponding asset.

q. Taxes

(i) Current tax
Current tax is the amount of tax payable based on the taxable profit for the year as determined in accordance with the

applicable tax rates and the provisions of the Income tax Act, 1961,

Current tax assets and current tax liabilities are presented on the net basis in the balance sheet after off-setting current
tax paid against income tax provision only if the Company has a legally enforceable right to set off the recognised

amounts and it intends either to settle on a net basis.
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FILTRON ENGINEERS LIMITED

Notes forming part of the Financial Statements

Minimum alternate tax (MAT) paid in a period / year is charged to the statement of profit and loss as current tax. MAT
credit available is recognized as an asset only to the extent that there is convincing evidence that the Company will pay
normal income tax during the period, i e, the period for which MAT credit 1s allowed to be carried forward. In the year
in which the Company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit
Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of
credit to the statement of profit and loss and shown as "MAT Credit Entitlement.” The Company reviews the "MAT
credit entitlement” asset at each reporting date and writes down the asset to the extent the Company does not have

convincing evidence that it will pay normal tax during the specified period.

(i) Deferred Tax

Deferred tax is provided using the balance sheet approach on temporary differences between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except:

»  When the deferred tax liability arises from the initial recognition of goodwiil or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the

accounting profit nor taxable profit or loss

» In respect of taxable temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, when the timing of the reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not reverse in the foreseeable future,

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and
any unused tax losses. Deferred tax assets are recognized to the extent that it is probable that taxable profit will oe
available against which the deductible temporary differences, and the carry forward of unused tax credits and unused

tax losses can be utilized, except:

When the deferred tax asset relating to the deductible temporary differences arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of the

transaction, affects neither the accounting profit nor taxable profit or loss

In respect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, deferred tax assets are recognized only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against which

the temporary differences can be utilized.
Deferred tax assets are recognised for the carryforward of unused tax losses anly if it is probable that future

taxable profits will be available against which such deferred tax assets can be realized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized.
Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset
is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted

at the reporting date.

Current and deferred taxes are recognized in the statement of profit and loss, except to the extent that it relates to
items recognized in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax lia bilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

-
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FILTRON ENGINEERS LIMITED

Notes forming part of the Financial Statements

r. Provisions and contingent liabilities

legal or constructive obligation as a result of a past event
d a reliable estimate of the

quired to settle the

Provisions are recognized when the Company has a present,
and it is probable that an outflow of resources will be required to settle the obligation, an

amount of the obligation can be made. Provisions are determined based on the best estimate re
obligation at the Balance Sheet date. Provisions are reviewed at each Balance Sheet date and adjusted to reflect current

best estimates.

provisions are measured at the present value of management's best estimate of the expenditure required to settle the

the end of the reporting period. The discount rate used to determine the present value is a pre-

present obligation at
e liability. The

tax rate that reflects current market assessments of the time value of money and the risks specific to th
increase in the provision due to the passage of time is recognized as interest expense.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the

occurrence r non-occurrence of one or more uncertain future events beyond the control of the Company or 2 present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The Eampaﬁv does not recognize a contingent liability but discloses its
existence in the financial statements. A disclosure for a contingent liability is made where there is a possible obligation
arising out of past events, the existence of which will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the Company or a present obligation arising out of a past
event where it is either not probable that an outflow of resources will be req uired to settle or a reliable estimate of the

amount cannot be made.
s. Earnings per share

a. Basic Earnings per Share

Basic earnings per share is calculated by dividing the net profit for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the financial year. Earnings considered in ascertaining
the company’s earnings per share is the net profit for the period after deducting any attributable tax thereto for the
period. The weighted average number of equity shares outstanding during the period and for all periods presented is
adjusted for events, such as bonus shares, other than the conversion of potential equity shares that have changed the

number of equity shares outstanding, without a corresponding change in resources.

b. Diluted Earnings per Share

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period is adjusted for the effects of

all dilutive potential equity shares.
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Filtron Engineers Limited
Notes forming part of financial statements

6.1 Other non-current financial assets Amount Rs.
Particulars 31-Mar-19 31-Mar-18
(i) Others
Deposits
Total other non-current financial assets -
6.2 Other current financial assets Amount Rs.
Particulars 31-Mar-19 31-Mar-18
(i) Others - -
Deposits 1,11,290 1,11,290
Total other current financial assets 1,11,290 1,11,290
7.1 Other non-current assets Amount Rs.
Particulars 31-Mar-19 31-Mar-18
Prepaid expenses
Total other non-current assets - -
7.2 Other current assets Amount Rs.
Particulars 31-Mar-19 31-Mar-18
Advance to employees 50,000 67,320
Advances to suppliers - 5,23,999
VAT/GST/Service tax recoverable 45,582 582
Total other current assets 95,582 5,91,901
8 Trade receivables Amount Rs.
31-Mar-19 31-Mar-18
Current
Unsecured - considered good .
Unsecured - considered doubtful 28,69,912 28,69,912
28,69,912 28,69,912
Less: Allowance for credit losses 28,69,912 28,69,912
Total trade receivables - -
Trade receivables 28,69,912 28,69,912
Less: Allowance for doubtful debts 28,69,912 28,69,912
Total receivables - -
9 Cash and cash equivalents Amount Rs.
Particulars 31-Mar-19 31-Mar-18
Balance with banks
- in current accounts 13,338 14,808
Cash on hand 4,612 4,612
17,950 19,420

Total cash and cash equivalents

e ——————————————————————————————
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Filtron Engineers Limited

Notes forming part of financial statements

Financial liabilities
10.1 Non-current Borrowings

Amount Rs.

Particulars

i1-Mar-19

31-Mar-18

Secured
Term loans
From banks

1,99,32,000

From others*

1,99,32,000

Total non-current borrowings

electrical installation and machineries attached to the earth.

Secured by all that piece and parcel admeasuring 4,400 Sq. metres situated at Plot No. 36, WMDC Industrial
Estate, Ambethan Chakan Road, Chakan, Pune 410501 Maharashtra, India along with the industrial shed, existing

10.2 Current Borrowings Amount Rs.
Particulars 31-Mar-19 31-Mar-18
Secured
Term loans payable on demand
From banks*® - 3,02,27,219
From others 31,19,878 -
Total current borrowings 31,19,878 3,02,27,219

1) Chakan Plot No. 36, WMDC Industrial Area, Ambethan road, Chakan, Pune,

Director,

One time packing credit is secured by mortgage of immoveable property situate at

2) against the security apartment No. 6 & 7, Sr. No. 124, Sitabaug Colony, Parvati, Pune - 411039 owned by the

3) Hypothetication of Plant and Machinery, other moveable fixed and current asssets, fixed deposits, persanal
guarantee of a Director & hypothetication of finished goods and Debtors upto maximum 120 days considered for

DP.

4) During the year, the Company has repaid the secured loans of Bank of Maharashtra under the Settlement
Scheme.

11 Trade payables Amount Rs
Particulars 31-Mar-19 31-Mar-18
Current

Trade payables
(A) total outstanding dues of micro enterprises and small enterprises

(B) total outstanding dues of creditors other than micro enterprises and 4

1,06,05,856

1,18,99,492

Total trade payables 1,06,05,856 1,18,99,492
! r F ¥ r
12 Other current financial liabilities Amount R
' 5.
Particulars . 31-Mar-19 31-Mar-18
Accrued compensation to employees 30,79,633 35,35,99
Total other current financial liahilities 3[!’?9*533 35’35J992
r » r ]
13 Other current liabilities A tR
: mount Rs.
Pa
rticulars 31-Mar-19 31-Mar-18
Advance from customers 21,35,833
Payroll taxes 'ZD'DDD pice e
Indirect taxes payable and other statutory liabilities 93 EEJZTZ 94 i
Total other current liabilities 1 15l39’1ﬁ5 1 lsrézjzz
¥ ¥ W I ] ,355
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Filtron Engineers Limited

Notes forming part of financial statements

14 Revenue from operations Amount Rs.
Particulars 31-Mar-19 31-Mar-18
dale of products - -
sale from trading activity 20,41,555.00
Total revenue from operations . 20,41,555.00
15 Other income Amount Rs.
Particulars 31-Mar-19 31-Mar-18
Profit on sale of asset - 18,972
Finance income on lease deposits - 29127
Balance written back 25,45,470 -
Provision for doubtful debts written back - 1,69,89,611
Remission in loan 71,74,200 -
Miscellaneous income - 1,192
Total other income 97,19,670 1,70,38,902
16 Purchase Amount Rs.
Particulars 31-Mar-19 31-Mar-18
Purchase L -
Total purchase - -
17 Changes in inventories of work-in-progress, stock-in-trade and finished goods Amount Rs.
Particulars 31-Mar-19 31-Mar-18
Opening Stock: «
Raw material 13,32,872 13,32,872
Work-in-progress 30,89,828 77,90,500
’ 44,22,700 91,23,372
Closing Stock:
Raw material 13,32,872 13,32,872
Work-in-progress 30,89,828 30,89,828
44,22,700 44,22,700
(Increase) / Decrease in Inventories - 47,00,672
18 Employee benefit expense Amount Rs.
Particulars 31-Mar-19 31-Mar-18
Salaries, wages and bonus 2,19,827 8,79,308
Total employee benefit expense 2,19,827 8,739,308

(¥ scanned with OKEN Scanner



Filtron Engineers Limited

Notes forming part of financial statements

19 Other expenses Amount Rs.
Particulars 31-Mar-19 31-Mar-18
Payment to statutory auditors (refer note 24) 1,00,000 1,00,000
Bank charges 329 41,239
Compensation to customers 24,52,583
Electricity expenses 41,940
Travelling expenses 65,620
Temporary Labour Charges 70,000
Conveyance 17,320 65,945
BSE filing fees 5,00,000 4
Office expenses - 3,23,954
Professional fees 2,92,400 60,750
Printing & stationery 6,815 1,500
Postage and telephone expenses 2,810
Insurance charges - 37,045
Impairment of assets 41,36,685
Balances written off - 16,72,630
Repairs & maintenance :

others - 26,014
Security charges 1,27,926 5,242,712
Rent,rates & taxes 28,027
Miscellaneous expenses 56,393
Leased line & internet costs - 23,956
VAT/GST written off 1,250 85,20,597

10,46,040 1,82,50,400

This space is intentionally left blank
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Filtron Engineers Limited

Notes forming part of financial statements

20 Earnings per equity share

For the year ended| For the year ended
31-Mar-19 31-Mar-18
Numerator for Basic and Diluted EPS
Net Profit after tax (Amount in Rs.) (A) 66,62,880 (87,79,925)
Denominator for Basic EPS
Weighted average number of equity shares (B) 26,16,500 26,16,500
Denominator for Diluted EPS
Number of equity shares (C) 26,16,500 26,16,500
Basic Earnings per share of face value of % 10 each (In %) (A/B) 2.55 (3.36)
Diluted Earnings per share of face value of % 10 each (In %) (A/C) 2.55 (3.36)
31-Mar-19 31-Mar-18
Number of shares considered as basic weighted average shares outstanding 26,16,500 26,16,500
Add: Effect of dilutive issues of stock options -
Number of shares considered as weighted average shares and potential shares 26,16,500 26,16,500
outstanding iy S ~-

This space is intentionally left blank
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FILTRON ENGINEERS LIMITED

Notes forming part of the Financial Statements

.

Going Concern:

Since the Company is not regarded as a going concern, the Company has recognised the impairment loss on Property,

Plant and Equipment wherever required.

Employee benefit plans

The Company doesn’t have any employees hence gratuity liability is not provided during the year.

Related Party Transactions:

(i) Names of related parties and nature of related party relationship

Key management personnel
Mr. Sadanand Hegde Director
Mr. Venkat Giri Director
Mr. Padmakar Kashyapi Director
Mr. Prabhakar Hedge Director

Company in which the Directors or their relatives are interested
Real Centrifuges (Asia) Pvt. Ltd.
Schmidt Bretten (1) Pvt Ltd

Bertron Equipments Pvt Ltd
(ii) Related party transactions
Amount in Rs.
Nature of Transaction Name of the Related Party 31-Mar-19 |  31-Mar-18
Paid against outstanding Mr. Venkat Giri . 422,933
salary Total : 4,22,933
Loan taken (liability) Real Centrifuges (Asia) Pvt. Ltd 1,99,32,000 | -
Total 1,99,32,000 | -
Paid to Trade payables Bertron Equipments Pvt Ltd 5,23,984 | 2,20,000
Real Centrifuges (Asia) Pvt. Ltd 9,04,010 -
Total 14,27,954 2,20,000
(iii) Balance with related parties
Amount in Rs.
Nature of Transaction Name of the Related Party 31-Mar-19 31-Mar-18
Trade payables Mr. Venkat Giri 12,52,000 12,52,000
Schmidt Bretten (1) Pvt Ltd 722,059 7,22,059
Bertron Equipments Pvt Ltd - 523,984
Real Centrifuges (Asia) Pvt. Ltd - 904,010
Total 19,74,059 34,02,053
Loan taken (liability) Real Centrifuges (Asia) Pvt. Ltd 1,99,32,000 -
Total 1,99,32,000 -
Salary payable Mr. Venkat Giri 4,82,027 4,82,027
Total 4,82,027 4,82,027
Loan payable Mr. Sadanand Hegde 28,22,004 28,22.004
Total 28,22,004 28,22,004
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FILTRON ENGINEERS LIMITED

Notes forming part of the Financial Statements

24, Auditors remuneration

Amount in Rs.

Particulars

For the year

31-Mar-19 31-Mar-18

Services as statutory auditors

100,000 100,000

100,000 100,000

25, Income taxes

The income tax expense consists of the following:

Amount in Rs.

Particulars

For the year

31-Mar-19 31-Mar-18

Current tax

Current tax expense for current year

MAT Credit entitlement

Tax charge/|(credit) in respect of earlier years

Subtotal

Deferred tax
Deferred tax (benefit) / expense for current year
Deferred tax (benefit) / expense pertairing to prior years

Subtotal
Total income tax expense recognised in current year

-

The reconciliation of estimated income tax expense at statutory income tax rate to income tax expense reported in

statement of profit and loss is as follows:

Amount in Rs.

Particulars

For the year

31-Mar-19 31-Mar-18

Profit before tax
Indian statutory income tax rate
Expected income tax expense

66,62,880 (67,47,857)
30.90% 30.90%
19,98,864 (20,85,088)

against which such deferred tax assets can be realized.

The Company has not recognised the deferred tax asset as it is not probable that future taxable profits will be available

(¥ scanned with OKEN Scanner



FILTRON ENGINEERS LIMITED

Notes forming part of the Financial Statements

26. Fair value measurements

Financial instruments by category

Particular As at As at Fair value
31-Mar-19 31-Mar-18 hierarchy
FVPL ol Amortised FVPL ocCl Amortised
cost cost
Financial assets e
e
Trade receivables - . - -
Cash and cash equivalents - - 17,950 - - 19,420
Other balances with banks - - - - - .
Loans -
Other non-current and current
financial assets - - 1,11,290 - - 1,11,290
Total financial assets - - 1,29,240 - - 1,30,710
Financial liabilities
Borrowings - - 31,19,878 - - 3,02,27,219
Trade payables - - 1,06,05,856 - - 1,18,99,492
Other financial liabilities . - 30,79,633 - - 35,35,998
2 ! 1,68,05,367 : = 4,56,62,709
Fair value hierarchy:

The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either
observable or unobservable and consists of the following three levels:

Level 1 — Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2— Inputs are other than quoted prices included within Levell that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3—Inputs are not based on observable market data (unobservable inputs). Fair values are determined in whole or in
part using a valuation model based on assumptions that are neither supported by prices from observable current market
transactions in the same instrument nor are they based on available market data.

27. Financial risk management
The Company is exposed to various risks such as credit risk, liquidity risk and market risk.

i. Credit risk

Credit risk arises due to customer’s failure to repay the debts according to the contractual terms and conditions. It consists
of two elements viz. risk of default in payment and decrease in the creditworthiness of the customers. Credit risk is
controlled by analyzing credit limits and creditworthiness of customers on a continuous basis to whom the credit has been

granted after obtaining necessary approvals for credit.

Ageing of trade receivables

Amount in Rs.
Particulars As at As at
31-Mar-19 31-Mar-18

Within 30 days - -
30 to 60 days - -
60 to 90 days - -
90 to 120 days - -
121 days and above 28,69,912 28,69,912
Less: Expected credit loss 28,69,912 28,609,912
Closing balance - 7
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FILTRON ENGINEERS LIMITED

Notes forming part of the Financial Statements

28.

Movement in expected credit loss allowance
Amount in Rs.

Particulars As at As at
31-Mar-19 31-Mar-18
Opening balance 28,69,912 1,98,59,523
Movement in expected credit loss allowance (1,69,89,611)
Closing balance 28,69,912 28,69,912
The maximum exposure to the credit risk is as follows:
Amount in Rs.

Particulars As at As at

31-Mar-19 31-Mar-18
Trade receivables g 2
Cash and cash equivalents 17,950 19,420
Other balances with banks -
Loans - -
Other current and ncn-current financial assets 1,11,290 1,11,250

Since the Company is not engaged in Exports, it is not exposed to risk associated with other geographies.

ii. Market risk
The risk that the fair value of the financial instrument may fluctuate because of change in market conditions. Such changes

in the values of financial instruments may result from changes in the interest rates, credit, liquidity and other market

changes.

The Company is unable to meet its short term and long term finaneial obligations as it casts serious doubts about the Going

Concern assumption.

iii. Liquidity risk

y doesn’t have enough liquidity to meet its current financial liabilities as is evident from the table given below:

The Compan
Amount in Rs.
As at As at
Particulars 31-Mar-19 31-Mar-18
Current financial assets 1,29,240 1,30,710
current financial liabilities (includes provisions and other current liabilities) 5,03,08,540 5,92,60,132

Foreign exchange earnings and outgo:
The earnings and outgo in foreign currency is Rs. Nil for the year ended March 31, 2018 (Rs. Nil for March 31, 2017).

Contingent liability not provided for:

29.
a. The Company has received a notice of demand from the Central Sales Tax authorities for various finaricial years as given
below:
Amount Rs.
Sr. No. | Financial | Central Sales Interest Total
Year Tax
1| 2013-14 7,16,415 10,62,503 17,78,918
2014-15 27,06,572 36,29,514 63,36,086
3 | 2008-09 80,129 - 80,129
35,03,116 46,92,017 81,95,133
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FILTRON ENGINEERS LIMITED

Notes forming part of the Financial Statements

The management of the Company believes that the position taken by the Company is tenable and hence no adjustment
has been made to the financial statements

b. The Company has received a notice of demand of Rs. 2,30,022 for the financial year 2014-15 from Maharashtra Value
Added Tax authonties. The management of the Company believes that the position taken by the Company is tenable and
hence no adjustment has been made to the financial statements.

¢. Interest/ penalty in respect of non-compliance of rules and regulations of Bombay Stock Exchange, Securities and
Exchange Board of India and Registrar of Companies is not provided as the amount cannot be ascertained.

d. Some of the Customers and a Vendor has filed a suit against the Company. However, in view of the Company, there is
no hability

30. Deferred Tax asset:
The Company has discontinued its operations and there is no convincing evidence which demonstrates the virtual certainty
of the realization of such deferred tax asset. Hence the Company has not recognised the deferred tax asset.

31. Details of dues to micro and siall enterprises as defined under MSMED Act, 2006
The Company does not have any system to identify the vendors who are registered under the MSMED Act, 2006. Hence, it
was not possible to opine on the requirements under the MSMED Act.

32. Inventories
As per the perception of the management, closing stock is approximately of the value stated if realized in the ordinary course
of business. The Company has not carried out the physical verificaticn of the closing stock due to prevailing conditions that

are beyond the control of the maragement.

33. Capital commitments: :
The capital commitment as at March 31, 2019 was Rs. Nil (March 31, 2018 — Rs. Nil).

34. Previous period’s / year's figures have been regrouped where necessary to conform to current period’s classification.

For S.H.SANE & CO. For and on behalf of the Board of Directors

Chartered Accountants of Filtron Engineers Limit

(Firm’s Registration No.0114491W)
w0
| W ol
PTG [ A H
' BT N v

v N G.Hegde | Thakkar
Chairman & whole time Director
Proprietor Director
M.No. 047938 DIN No.00195106 DIN No.01935338
Date:|2-11-2077 _ Date: ) 1-11-2.07L  Date:[)-11-Dp)-
Place: Pune Place: Pune Place: Pune
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